Social old age insurance for urban and rural residents in Ningbo, China

 

1.
The scope of access to urban and rural residents’ social old age insurance?
Residents over 16 years old, except students, employees of China’s state organs, institutions and social organizations, as well as residents who have not participated to the basic (low standard) old age insurance.
2.
Payment standard.
Urban and rural residents under 60 years old can make their payment with respect to their personal and family financial ability. 8 levels of yearly payment can be chosen, such as CNY 100, 300, 500, 800, 1’100, 1’400, 1’700 and 2’000.For people at 60 years old whose entire period of payment under 15 years, a lump sum supplementary payment which is not lower than the minimum level for the rest number of years required is asked in order to enjoy the old age insurance benefits.

3.
Government allowance.
For residents whose yearly payment lower than CNY 1’100, the government allowance is CNY 30/year; for residents whose yearly payment higher than (include) CNY 1100/year, the government allowance is CNY 50/year. Severe disabilities and low-income residents, the government allowance is CNY 160/year.
4.
Types of old age benefits:
· Basic old age pension: CNY 60/month/capita.
· Individual account old age pension: total amount of individual account/139.
· Number of years old age pension: benefits are calculated at three levels with respect to the number of years. 1-5 years: CNY 1/year; 6-10 years: CNY2/year; equal or more than 11 years: CNY 3/year.
※Example of a 59 years old person who pays CNY 2’000 per month during one year and makes a lump sum supplementary payment at the same level for the rest of 14 years, his payment and benefit are presented below:

	 
	Category
	Calculation
	Results


	Payment
	Individual payment
	15year×2000CNY/year
	CNY 30000

	
	Government payment
	15year×100CNY/year
	CNY 1500

	
	Total amount of individual account
	Individual payment+Government payment
	CNY 31500

	Benefit
	Basic old age pension
	Related to the current urban standard
	80 CNY/month

	
	Number of years old age pension
	1 CNY/year×5year+2 CNY/year×5year+3 CNY/year×5year
	30 CNY/month

	
	Individual account old age pension
	Total amount of individual account/139
	227 CNY/month

	
	Old age benefits
	Basic old age pension+Number of years old age pension+Individual account old age pension
	337 CNY/month


5.
Additional benefits?
Funeral cost and settlement of comfort fund. After the death of an insurer, a lump sum settlement of 20×current month basic old age pension is reimbursed.
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