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Distinguished participants, Ladies and gentlemen, 
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I would like to express my sincere thanks to UN Mongolia Social protection working group and Ministry of Population Development & Social Protection for organizing this important workshop today. 

In the world regions and countries still having variety social protection guarantees and coverage, different accessibility of social services and benefits. Notably, the World Bank survey shows that in East Asia the average social protection coverage rate is 44 percent, but in South Asia 13 percent. For a while countries with high income per capita have higher social protection coverage but low income countries are opposites. It is ineffective to talking regard poverty alleviation if social protection programs could not provide necessarily social guarantees for their residents. Specially, every residents should have social guarantees with affordable income security access to care services when they getting old, having sick or lost their working abilities.   

Number of countries emphasis that ensuring human necessary of social guarantee within its potential economic resources is promote to prevent and alleviate poverty   Mongolian Constitution has ensured that all citizens are guaranteed the right to life, protection of health care, medical, education as well as right to maternal and financial assistance in old age, disability, childbirth and childcare and in other circumstances as provided by law. Therefore, the Parliament of Mongolia passed and enforced a package laws on Social Insurance, Law on Health, Law on Social welfare and Law on Education are constitutes for conditions access to pensions, allowances, assistance and medical care and free general education for all citizens.    

The World Bank atlas method shows that Mongolia shifted from low-income to lower-middle-income country as by GNI per capita in 2012 reached to 3160 USD thanks to raised mineral processing industry and market price of mining products. However, the growth is not translated into significant reduction of poverty and inequality of population.   According to the Mongolia’s MDGs foresaw the reduction of the poverty level to 18% by 2015, whereas the current poverty rate is at 27.4% that means almost one out of every three person living in poor condition. 

In Mongolia, where rural poverty rates are higher and more persistent than in urban areas cause of weak basic social services such as health care, educational service, as well as high unemployment rate.  While 29% of total households of Central region and Ulaanbaatar city are living at poor, more than 51% of households in Khangai and Western region aimags labelled as poor.     







In a word, however, Mongolia does achieving to update its legal environment for framing respected institutions and adequate budget allocations to the social protection programs in order to make up better basic social protection floors whereas still susceptibility with poverty due to insufficient coverage, bad effectiveness and poor accessibility.  


The new Government for Changes of Mongolia has announced its Action plan to implement for 2012-2016 announced that to ensuring supply with workplaces and well sufficient income for every Mongolians and moreover to discharge the uncontrolled social welfare policy and support only children, elders and disabilities, who need such social welfare.  Regarding our country, the base of social security is contributed social insurance scheme consisted with 5 types such as pension and benefits, health, unemployment and work injury access to compulsory and voluntary.  Even though, one of addressable issue on social security scheme is the particular group of population does not covered to social insurance system due to various reasons. For instance, low and unsustainable income of disorganized informal sector influences for inability to contribute to the system. Therefore, the changing type of informal employment to formal employment is significant tool for improving social guarantee of labor force population and employment promotion. It is considerable issue that 90% of formal sector represents 51% of economically active population covered mandatory social insurance while only 10 % of  herders and self-employed have insured. In particular, herders in rural areas and self-employed people in urban are earns very limited and variable income not covered to the SI scheme.  


In 2012, Mongolia had a health insurance coverage rate of 90.4% of the total population and 48% of them released from contribution payment. However, the value of the health insurance for the insured remains low. Even when the citizens pay their contributions on time, they face out-of-pocket payments, poor quality of care services as well as barriers in receiving full benefits of drug discounts.    

Social welfare system also plays an important role in our social security scheme.  The Government has been achieving to target social welfare and social assistance to the most vulnerable groups at high risk of poverty such as people with limited working ability, permanent care takers, and orphans, single parents with many children and single elders and any other circumstances by the law. Social welfare expenditures were 0.9% of GDP in 2011.  Besides that, since 2006, the State has providing universal cash transfers such as “Child money” and “Homeland wealth” for every citizen and were equals to 7% of GDP in 2011. In further, our social welfare policy would focusing on poverty alleviation and inequity rather than universal, and with rationally define targeted groups and services for needs of vulnerable people.

MPDSP has collected the consolidated database of 1.7 million population under living 452.0 thousand households used by proxy-means testing method. If we can analyze while using this database for knowing who and why living poor without any political influences, might be easy to found efficient way of social welfare distribution and poverty alleviation goals. 
          




Moreover, the government will achieve to extent of social protection, especially to expand the coverage of social insurance by contributory pension insurance to the entire economically active population.  Providing effective coverage will require the creation of a new, mandatory program for herders and self-employed and some degree of subsidization of the contributions or provide incentives. Therefore, in order to improve the social security of the population, measures aimed at delivering through effective mechanisms the funds allocated to health, education and social welfare services to the vulnerable and target groups, as well as reform of the social welfare system and employment generation, need to be accelerated. 
 
I would like to point that assessment based national dialogue with supporting the ILO and other UN agencies would have significant outcome for social protection extension. I would also like to underline that more important things is inter sectorial partnership will make valuable contribution to precisely determining policy design and implementation issues.     

If we can assess current Mongolian social protection situation in a reasonable way, able to know who, where and why excluded the schemes, and it would be the valuable contribution from the UN helping to set rational SP. 

I wish you every success in your deliberations. 


Thank you for your attention!
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