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Inclusion and exclusion errors

Non- Total
ellglble

People

excluded from (Exclusmn error

scheme = 50%)

People 10 10 20
Included in (Inclusion error

scheme = 50%)

Total 20 30 100

Which is more important to address: inclusion or exclusion error?



Rationale for targeting:
Fundamental ideological differences in approach
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Targeting process

~ 2.Natureof . 3. If decide to

- TARGETING METHODOLOGY:
More universal or *Means testing
more poverty targeted “Unverified means testing
(Cost versus. "’_c;“"‘;y“'h:ﬁ"“
- mun targeting
effectiveness is key Entire community

consideration) ‘Great and good
| | : *Self targeting




High cost and high effectiveness Lerwr corst and bow effectiveneas
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Scattergraph of errors in targeting
with PMT
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PMT scores recorded by VRG members: PI and P2 houscholds
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Re-administered PMT scores: Pl and P2 households
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Conclusion

« Approaches to targeting are underpinned by
ideology

* Inclusion of the poor is closely related to how
much countries are willing to spend (and tax)
on social protection

 If countries are unwilling to spend sufficient to
reduce exclusion errors, then will have to
accept that many people miss out

 Many countries do, however, adopt a universal
approach, especially with pensions

 However, it is also adopted in many other areas
of social policy such as education and health



