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Background information:

Mr. De Schutter presented the proposal to create a Global Fund for Social Protection (GFSP), which has been discussed in Rome (October 2012) at the annual plenary session of the Committee on World Food Security.  The GFSP would have two key functions: a) its FACILITY branch would close the funding shortfall for putting in place a social protection floor in LDCs; b) its REINSURANCE branch would help underwrite these schemes against the risks of excess demand triggered by major shocks (public-private partnerships). The GFSP would be a new model for organizing international solidarity and it would help countries to implement Recommendation no. 202 concerning national floors for social protection (adopted by the International Labour Conference (ILC) in June 2012). It is consistent with the idea, also put forward by the ILO and by the Bachelet report, that while countries should in principle finance their social protection systems, “Members whose economic and fiscal capacities are insufficient to implement the guarantees may seek international cooperation and support that complement their own efforts”
More information - Executive Summary: 
http://www.ohchr.org/Documents/Issues/Food/20121009_GFSP_execsummary_en.pdf
Whole Briefing Note 
http://www.ohchr.org/Documents/Issues/Food/20121009_GFSP_en.pdf
Summary of the discussion:
· Direct support to the payment of social protection benefits can create moral hazard effects, since LDCs could be reluctant to ensure long-term sustainable funding. It is important to provide incentives to these receiving countries to create fiscal space to finance social protection floors by national resources by shifting priorities. International donor support will play an important role in building national capacities, and it can help countries to establish national social protection floors during the setup phase. Countries have to be convinced that investments in social protection are of high a return (countries will create more income as their citizens will become more productive). The sustainability of social protection systems could be guaranteed as investment in social protection is investment in development, even if donor support is necessary during the start-up phase. 

· The paper is intended to stimulate discussion. Details have yet to be worked out (including how funds can be collected (for example through innovative funding mechanisms), the institutional set-up, set-up guidelines of using the fund, etc.). 
· When the idea of the GFSP was presented in Rome at the annual plenary session of the Committee on World Food Security, there was great interest to explore the idea in more detail. The GFSP is a new way of development cooperation as it is not based on capacity building but on direct support Rough estimates indicated that support the implementation of SPFs in 48 LDCs would cost around $60bn. Assuming that the GFSP could finance 1/3 of the overall effort, that would mean the need to mobilize $20 billion for the fund. 
· The reinsurance component is built in to protect governments, to ensure access to mechanisms of insurance, as the GFSP underwrites the rights-based approach of social protection floors. 
· The informal sector plays a significant role in the economy of developing countries. Social insurance systems as we know in Europe are therefore not possible in these countries as there are not enough tax payers. Formalization of the economy and the strengthening of the legislative framework (legal entitlements) are 2 important priorities for ensuring sustainable national social protection floors.  The GFSP could give incentives to these countries to achieve these priorities by making access to the fund conditional (these conditions for countries to benefit from the fund can be discussed). 
· The idea of the GFSP is to support and complement national efforts; it is an incentive to establish national floors of social protection as defined in Recommendation 202 (concerning national floors of social protection, adopted at the International Labour Conference in June 2012) by giving it more visibility. 
· Next steps: It would be important to better place the GFSP in the e international political agenda (to get formal support). The SPIAC-B can play an important role in the operationalisation of the fund, in capacity building and advocacy, but a political signal from our constituents, both G77 and donor countries, is needed. 
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